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US Dollar Structural Decline Chart
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US Dollar Five Point Checklist

1. The current price action of dollar is an oversold bounce due to
a multi month decline that was accompanied by overwhelming
negative sentiment. Note that on the USD chart above, the
countertrend is moving into heavy resistance.

2. We are seeing signs of inflation entering the economy, probably
as a result of the debasement of the currency, via the QE
programs. The inflation we have seen so far is likely pale in
comparison to what you could experience over the next two or
three years, and the Fed’s stated policy is to create inflation.

3. The Fed is officially ending QE2, but I expect QE3 in one form
or another to be rolled out, and debasement of the US dollar to
continue. The next round of QE could trigger selling of more
and more dollars worldwide. Technically, the dollar appears to
be near a breaking point. My charts indicate the time for the
dollar to begin a major new decline is this fall.

4. Are there enough buyers for the US Government bonds being
issued? If not, the next phase of this dollar decline could get
very ugly for the dollar. The chart is saying something very big
is fundamentally wrong with the dollar. 7f so, gold, silver, and
all commodities are going dramatically higher.

5. With an election coming, will the Fed to sit by and do nothing if
the economy starts to clearly roll over? They could be seen as
causing the President of the United States to lose the election.
The Federal Reserve will likely keep on printing money, in an
effort to boost the US economy.

SGOL (gold bullion proxy) Overshoot Chart
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e The fundamentals of the structural decline in the dollar and the
undervaluation of gold are working to cause gold to move higher. My
current intermediate term target is $1700, and I see a worldwide
buying panic coming to gold.

e Technically, the overshoot action at the upper trend channel on the
move to $1570 is now dominating the gold trade. In a normal
market, declining MACD appears to pull price lower. 7hats not
happening this time, and MACD itself is trading in a bullish channel.

e Strong fundamentals and stellar price action in gold have also
caused the RSI indicator that fell to the mid 50’s area, to turn right
back up.

e My time line work for the end of the grinding and base-building
action we're undertaking now should be complete by the third or
fourth week in June. From that point I expect powerful bullish
action in all precious metals sectors.



GDXJ (Gold Juniors ETF) Chart

GDXJ tviarket Vectors Junior Gold Miners) NYSE + BATS @ StockCharts.com
Friday 27-May-2011 9:54 am
Oper: 37.01 ask 3750 PE -83.27 A +224%
High: 3754 Asksize: 200 EPs: -0.45 Chey: +0.82
Lo 37.01 Bid: 37.45 Last: 4500 shrs Last: 37.47
Prev Cloze: 36.65 Bid Size: 100 WWAP:  37.19 Wolume: 104,231
MocIfz0) 54,81 , N
Lccza et A A
M, A :ln'ul / '.w A, r’h e, .MJ '.I il '(lll ot |} f' l - 100
I "\J \ [ Al g I Nemf M [ VA ne W\  BAE1
y._.i._|I.}_.'.I_.Ir____‘u{._.lll_._.j]' ___________ ?L._|.I’.’"._._'.-'".’J'._.ﬂp\ll_|_‘._._.|'._._’._l]__l-:\e_._t¢4_._._.'. 0
VIR WA \ SN N \n A | | -
T v v Ii—ﬁf-u,‘q. v t g — 100
V v ¥ J 200
MRSI(14) 51,70
o0
SR A - \(_/‘ ” W A Y s . &l 70
J._.'L'._L_,-'_.'\_.m_.\a'.r'?._.___.__},;i. B Al _W-J._.l;.’“f._".':".'_._ B [ WV A WA ST D
Wt S T W Lo SFS Tgt: $75
Short Term Target is $38.50 E #
Wl EDX] (Daily) 37.47 42,97 4
—MalEl] 3831 -
—MAEU])EI.EIEI 78% Gainl 40,20 4079 ﬂ ,w 4
39,06
>

555 Prepare for possibility of a0

a double bottom Into the
l‘\‘ last week of June. What 28

you want to see is a test
rﬁﬂﬂw on soft volume. 2

1

¥ 24
i .21 i

22,

Apr M 3y Double bottom, with the Znd bottom Moy Dec 2011 Fab i ar Apr i ay
il volurne 104 0n soft volume.

Gitd

| L f@

2M
|Wolume Pattern?
18

1.0
h Un2555
N T
;-0.534

Apr May Jun Jul FAug Sep Oct Now Dec 2011 Feb Mar Apr M ay

e I have a firm buy signal in play for GDXJ. The move ahead may be
hard to envision now, but this market is technically setting up now, to
move seriously higher. Make careful note of my short term price and
time targets on the chart. I expect the current move to hit resistance
around $38.50, and then a light move lower into late June. This
technical price action should be the springboard that sends junior
gold stocks to all-time highs.




e The bottoming process, many times, will look to be close to
completion, and then a flush of selling moves in and brings a
washout. A washout is literally a process that washes out the
majority of traders. My entire SFS program is ruled by buying
weakness and selling strength. There is nothing more discouraging
than to get taken out of trade in weakness, only to watch price turn
higher after you‘ve unloaded your position.

GDX Chart
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e I have a strong buy signal in play for GDX from $54.05. Just a bit of
further strength will likely offer a profit taking signal for traders, but I
recommend a huge (65%!) core position in gold stocks. Shave
profits modestly. You want to be very heavily invested in preparation
for what I believe is an enormous move to the upside.




e Short term, I expect the current move for GDX to hit resistance in the
$58.50 range in the next few days, followed by a move lower into
late June. Like with juniors, this action will likely be the final
shakeout and springboard that sends intermediate and senior gold
stocks to all-time highs.

SIVR (silver bullion proxy) Chart

SIVR (ETFS Silver Trust) NYSE + BATS ® StockChartscom
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e I have a series of strong buy signals in play for silver. The most
recent COT report shows the commercials (big money traders) are
extremely bullish. 7he last time this group of investors was this



bullish was at the bottom of the crash at price under $9 for cash
market silver in 2008, and price is now trading above $37 as I write.

e It's much harder for silver to make big gains from $37 than it is from
$9, but with huge buying power being applied by the commercials, a
solid move higher is very realistic. I've issued buy signals into this
price weakness. I'll buy even bigger if silver drops towards the
$31.50 area, and I hope you will too!

The Super Force Proprietary SURGE index SIGNALS:

25 Super Force Buy or 25 Super Force Sell: Solid Power.

50 Super Force Buy or 50 Super Force Sell: Stronger Power.

75 Super Force Buy or 75 Super Force Sell: Maximum Power.

100 Super Force Buy or 100 Super Force Sell: “Over The Top” Power.

Stay alert for our Super Force alerts, sent by email to subscribers, for
both the daily charts on Super Force Signals at
www.superforcesignals.com and for the 60 minute charts at
www.superforce60.com

About Super Force Signals:

Our Super Force signals are created thru our proprietary blend of the
highest quality technical analysis and many years of successful business
building. We are two business owners with excellent synergy. We
understand risk and reward. Our subscribers are generally successful
business owners, people like yourself with speculative funds, looking for
serious management of your risk and reward in the market.

Frank Johnson: Executive Editor, Macro Risk Manager.
Morris Hubbartt: Chief Market Analyst, Trading Risk Specialist.
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