Shooting Horses In A Barrel: Lehman Brothers Goes Lame
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Elaine Meinel Supkis

Lehman Brothers is going down. Some people can't believe that yet another major investment bank is tanking. Why this surprises anyone puzzles me. The entire banking system of the G7 nations is falling apart rapidly. This is a great Unravelling rivaling the one that tore apart these very same nations from 1929-1933. It is no shocker that the very same nations that fell apart back then are falling apart now. So tonight, we visit Lehman Brothers and talk about that foolish mess.


Senator Bunning Says Paulson Acts Like Socialist, Should Resign 
(Bloomberg) -- Senator Jim Bunning said Treasury Secretary Henry Paulson, by rescuing Fannie Mae and Freddie Mac, is acting like China's finance minister and both Paulson and Federal Reserve Chairman Ben S. Bernanke should step down. 

``I sincerely believe that Henry Paulson and Ben Bernanke should resign,'' said Bunning, a Republican from Kentucky on the Senate Banking Committee. ``They have taken the free market out of the free market.'' 


Resign? How about ARRESTING them? Treason could be the charge. But then, the GOP Senator is a fool. He thought we had 'free markets' at any point? Doesn't it occur to this poor man that these 'free markets' were really 'fool's markets'? After all, the US has been taken to the cleaners by trade partners since I gave birth to my first child who is a married adult today. 35 years of total stupidity can't be random chance. It certainly can't be due to 'conservatives' yelling about the foolishness of free trade. After all, they support outsourcing and off shoring of anything and everything possible. They are part of the problem, 100%.


I could go deaf, waiting to hear the GOP conservatives connect wild military spending with the present mess we are in. Hello! Where are you guys? Eh? Arrest the Senate, the House and the President. At the very least, everyone connected with the status quo of half a trillion in red ink this year in government spending or the nearly one trillion a year in trade deficits, all should resign in disgrace.


Lehman Brothers is the latest economic banking entity to fall into the vast pit of darkness. Actually, this is merely the denizens of the Cave of Death reclaiming what is really theirs in the first place. Since this is the next biggest banking entity to perish this year---after the epic death of Fannie Mae and Freddie Mac---now we will review the history of Lehman and see why they have dismembered themselves.


U.S. Stocks Tumble as Lehman Brothers Rattles Banking Shares 
(Bloomberg) -- U.S. stocks tumbled as concern about Lehman Brothers Holdings Inc.'s ability to raise capital rattled the banking industry and a drop in oil pushed energy companies down by the most in six years. 

The Standard & Poor's 500 Index slumped 3.4 percent, its biggest drop since February 2007, a day after the government's bailout of Fannie Mae and Freddie Mac sparked the best rally in a month. Lehman led financial shares to their steepest drop since July after talks to sell a stake to Korea Development Bank broke down. Massey Energy Co. and Valero Energy Corp. led the S&P 500 Energy Index to a 6.4 percent tumble.


The last ditch effort to palm off this languishing Lehman mess to Asian corporations has finally failed. The Chinese said no. Then Japan said, 'Naniiee' which is what anime villains shout when things go wrong. And the Koreans said, 'HAHAHA.' So Lehman has to slink home and take the whacks on the stock markets. The feeble stocks dropped by nearly 50% in one day. Not that that was much, frankly. After all, it has already fallen nearly 90% in one year. This is more like the proverbial business of Zenon's infamous turtle that beats Achilles. This is due to dividing the distance traveled each day by half. Each half is smaller and smaller until one reaches infinity.


Well, there is no infinite bottom in stocks. They have a limit. Lehman once sprinted like Achilles far above this limit which is $0. But as of today, it is now within hailing distance of even the slowest turtle. $7, divided by half is only $3.50. And that is in penny stock territory. Once mighty stocks enter the sub-$10 zone, they are done. It is only a matter of time.


I have a cursed mansion next door for neighbors. No one living in this very beautiful house ever listens to me. Sometimes, they get rather angry with me. The previous owner of the mansion went bankrupt during the previous downturn. He vandalized the huge place and left. Now, the new owners are just as annoyed with me and they are now going down the tubes. This is because they are with Lehman Brothers. I should put up a warning sign of they lose this property. 'Danger: Living Here Can Be Hazardous To One's Investments.'


Lehman's death is entirely predictable. Here is an old article I wrote exactly 3 months ago:


June 7, 2008 Lehman Brothers Bankruptcy Looms 
The collapsing banking system is nothing but bad news. As we figured last summer, this process will take several years just like the Great Depression. Lehman Brothers and all the bond raters are going under. They deserve bankruptcy. They deserve jail time. Also, world oil prices dropped a few pennies so stocks soared on the hopes that this is the end of the oil emergency. Ha. Talk about dumb. Then there is the business about expanding energy sources: the Queen of England, bless her dark heart, is allowing Parliament to begin building massive wind energy systems off shore. She owns all the shorelines around her kingdom. Not that the British people are very aware of this itty bitty fact.
*snip*
Lehman Brothers is not the biggest investment house on Wall Street. Neither was Bear Stearns. But they are part of this system and if yet another hole is blasted in the castle walls that surround the rich, this is bad for all of them. They have to hold themselves together to fight off the peasants at the gates! Lehman's stock can't fall much further. Like all the previous entities like Countrywide, as they go down, the ability to raise money to paper over huge losses becomes nearly impossible. After all, who wants to lend money to bankrupts? Citibank is in the same condition. The only reason they are not already history is due to the Arab oil wealth that keeps the entire thing propped up.


Well! Prescient as always! HAHAHA. Just think, I have the summer home of a Lehman executive right next door and she doesn't read my news service. Ah well. I can't force people to read me. I try and try. And fail.


Well, failure stalks everyone. And they have no excuse about this matter. If people look at the news realistically, they could avoid messes that are painfully obvious. Why people refuse to do this is a matter of greatest interest to the Goddess of History. She watches her evil sisters who are the Fates and Furies who are of course, great gossips with the goddesses of Inflation and Depression. A cackling crew of demonic females, yes. 


Lehman Brothers is in the news because the collapse I predicted in the past is now painfully obvious to everyone including my neighbors. I always visit the web sites of doomed organizations. Lehman, like so many, have a 'news' site that is supposed to inform investors of breaking news...HAHAHA. HAHAHA. Well, these things always are pathetic when the news is bad. Lehman is no different from all the other losers who tried to cull good news from disasters. Here is their latest news story, from just 2 days ago:


Lehman Brothers #1 in Stock Trading Turnover on Tokyo Stock Exchange 
7 September 2008
Lehman Brothers held the largest market share for trades on the Tokyo Stock Exchange for fiscal year ended 31 March 2008, receiving 106 trillion yen of trading orders. This outstanding result was reported in the Nikkei, on CNBC and on Bloomberg TV. 

The Nikkei reported that Lehman Brothers' "commissions from hedge funds and other customers that place large-volume orders electronically jumped 70%."*

This ranking underscores the quality of the Firm's Equities execution capabilities, infrastructure and innovation in technology, as well as our dedication to clients.


HAHAHA. Everyone is trading Lehman stocks! HAHAHA. At fire-sale prices. Even the Japanese are selling Lehman stocks. Want to buy some? Super cheap! I love the talk about how Lehman has quality....execution capacities. Like, the wrong person is on the wrong side of this guillotine. I suspect it is Lehman that is being executed by other brokers, not the other way around! Some of the biggest large-volume orders this summer has been investors frantically selling Lehman stocks. Is Lehman making money selling Lehman stocks at a loss? I should amble over to my neighbor and ask. 


Here is their chart from Yahoo! Finance; 



A classic collapse chart. The bubble is less than a year away from the crash. This chart is so very common, one can draw a conclusion from it: the crash nearly always is right on the heels of the best of times. This, incidentally, is a sign of incipient instability of a system. We see this over and over. This is why, when anything shoots upwards, we should not rejoice. We should be yelling, 'Oh no! Rats! It is going to fall flat!' 


Here is more Lehman News:


LEHMAN BROTHERS TO HOST CONFERENCE CALL ANNOUNCING THIRD QUARTER RESULTS 

September 8, 2008 — Lehman Brothers Holdings Inc. (NYSE: LEH) plans to announce its third quarter fiscal 2008 results as well as key strategic initiatives for the 
Firm on Thursday, September 18, 2008 in a press release that will be issued at approximately 4:00 p.m. ET. The press release will also be available on the Firm’s Web site, http://www.lehman.com. 

A conference call to discuss the Firm’s financial results, outlook and strategy will be held at 4:30 p.m. ET that day. The call will be open to the public. 


I probably will try to listen in. This should be renamed 'THIRD DRAWN AND QUARTERED RESULTS' since this will be all about the termination and dismemberment of Lehman Brothers.

Here is some recent Lehman Brothers history from their doomed webpage: 
2000+ 

Lehman Brothers celebrates its 150th year anniversary.

The Firm joins the S&P 100 Index and its stock price hits $100 for the first time.

Lehman Brothers becomes the first firm to underwrite corporate debt on the Internet.

The Firm launches LehmanLive®, a Web site that offers clients around the globe access to a vast array of services and proprietary information 24 hours a day.
*********************************************

2001

The Firm resumes fixed income trading two days after Sept. 11 and equity trading when U.S. markets open.

Lehman Brothers brings the first IPO, Given Imaging, to market after Sept. 11.

The Firm buys 745 Seventh Ave. for its new global headquarters in Midtown Manhattan and purchases additional space in New York City and New Jersey.

Lehman Brothers becomes a member of the Amsterdam Stock Exchange.
*********************************************

2002

Lehman Brothers moves into its new global headquarters in Midtown Manhattan.

The Firm establishes the Wealth and Asset Management Division*.

Lehman Brothers executes the largest financial services IPO in history for CIT Group, and the largest European leveraged buyout in history for KKR and Wendel Investissement.

The Firm lead-manages the largest-ever U.S. dollar denominated debt issue for GECC.

Lehman Brothers acquires Lincoln Capital Management's fixed income business*.
***********************************************

2003

Lehman Brothers acquires Neuberger Berman, positioning the Firm as an industry leader in the wealth and asset management business.

The Firm moves to its new European headquarters at 25 Bank Street in Canary Wharf.

Lehman Brothers acquires The Crossroads Group*, expanding the Firm's private equity fund investment management business.

Moody's Investors Service raises the Firm's long-term credit rating to A1 and the LBI broker-dealer credit rating to Aa3, representing the third ratings upgrade in the last four years.
************************************************

2004

Lehman Brothers moves to its new Asia headquarters in Tokyo's Roppongi Hills.

The Firm advises on two of the top five announced Mergers & Acquisitions transactions worldwide: Cingular Wireless' acquisition of AT&T Wireless Services; and Sprint's acquisition of Nextel Communications.

Lehman Brothers executes the largest capital markets transaction in the history of the U.S. utility industry for Pacific Gas & Electric and the largest IPO globally in 2004 for Belgacom SA.

The Firm posts record financial results, including best-ever net revenue, net income, and earnings per share. The Firm increases its dividend by 33%.

Assets under management at the Firm's Investment Management Division rise to a record $137 billion.
************************************************

2005

Lehman Brothers achieves record revenues, net income and earnings per share based on record results in each business segment and region.

Standard & Poor's upgrades Lehman Brothers' long-term senior debt rating to A+ from A, citing diversified earnings base and strong risk management.

The Firm's assets under management grow to a record $175 billion.

Named "Best Investment Bank" by Euromoney in its 2005 Awards for Excellence.

Lehman Brothers opens an office in Mumbai, India.
*************************************************

2006

Lehman Brothers achieves record net revenues, net income and earnings per share for the third consecutive year based on record results across all business segments and regions.

Ranks #1 in the Barron's 500 annual survey of corporate performance for the largest companies in the U.S. and Canada.

#1 dealer on the London Stock Exchange by trading volume.

Advises clients on the three largest global M&A deals announced in 2006: AT&T's acquisition of BellSouth; Gaz de France's merger with Suez* (pending); Endesa's defense mandate resulting from E.ON's takeover offer** (withdrawn).

The Lehman Brothers Centre for Women in Business officially launches at the London Business School.
************************************************

2007

Lehman Brothers ranks #1 "Most Admired Securities Firm" by Fortune.

Achieves record net revenues, net income and earnings per common share (diluted) for the fourth consecutive year based on record results in all three business segments.

Acts as financial advisor on largest-ever M&A transaction in financial institutions sector: $98 billion acquisition of ABN AMRO by a consortium of the Royal Bank of Scotland, Santander and Fortis.*

#1 dealer on the London Stock Exchange by annual trading volume for the third year in a row.

Creates the Lehman Brothers Center for Global Finance and Economic Development at Spelman College, the #1 ranked institution among historically black colleges and universities by U.S. News & World Report.

Establishes the Council on Climate Change to bring together leaders from industry, policy and academia to facilitate constructive dialogue regarding climate change policy formulation and its impact on business. 


When I go to any corporation or investment bank that is going under, what is most striking is how they ALL are the winners of 'best of whatever stupid thing they are doing' in less than 2 years from totally crashing and dying. There should be some sort of warning at all business schools about this: 'If an organization wins any awards for being the best, sell out and leave as fast as possible, they are doomed.' Just like they should teach this other truth: 'Any graphs showing the hockey-stick effect means Palin is going to whack you in the knees and destroy your career.' 


All US charts and graphs are littered with hockey sticks to the point, I wonder if the Canadians are taking over. We are high-sticking ourselves on the head. Now that we see clearly that Lehman went from victory to utter defeat by growing as fast as possible, let's look at the guy running this doomed organization:


Richard S. Fuld, Jr. 
Nicknamed "The Gorilla" (for his tough-guy attitude) or the "Digital Mind Trader" (for spending so much time in front of his computer as a young trader, making machine-like decisions). 

Known as a tough competitor, Fuld began his career with Lehman Brothers in 1969, the year the Firm's senior partner, Robert Lehman, died and has never worked for another firm. Beginning as a commercial paper trader, Fuld rose through the organization taking increasingly senior roles. During his tenure, Fuld witnessed and participated in the numerous changes which the organization endured, including its merger with Kuhn, Loeb & Co, and its acquisition by American Express, merger with E.F. Hutton, and ultimate spin-off from American Express in 1994, as today's Lehman Brothers.

In 2006, Fuld was named #1 CEO in the Brokers & Asset Managers category, by Institutional Investor magazine.

Fuld serves on the board of directors of the Federal Reserve Bank of New York and is a member of the International Business Council of the World Economic Forum and the Business Council. 


Lehman should have hired a chimp. Note again how Fuld was named the #1 CEO less than two years ago! HAHAHA. And also note how this clown is sitting on the most powerful part of the Federal Reserve. Um, hey! This is why he should be ARRESTED. He should not slink off to DC to make even more mischief. This clown is part of the gang that has outrageously manipulated our entire banking system for YEARS for their own profit and greed. These failures are CRIMES. Someone should inform Senator Bunning about this.


CEO Compensation: #11 Richard S Fuld Jr
TOTAL COMPENSATION 
$71.90 mil 

5-YEAR COMPENSATION TOTAL 
$354.03 mil 

I could use $354 million. I could use $354,000. Hell, I would be happy with even $3,540. This idiot did NOT deserve this level of compensation. These figures are from this summer, not two years ago. Arrest Fuld. Charge him with criminal conspiracy.
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Comments

I have been watching the news concerning Lehman Brothers. I wonder what impact this will have on other financial firms and banks. Will it cause a domino effect? I remember my great grandmother, who lived during the depression, never trusted banks. Maybe she was right! Are we going to start seeing banks and financial power-houses fall left and right? Who will be next? My gosh, what is to become of America?

Posted by: Jeremy | September 09, 2008 at 11:11 PM 

JP Morgan and Bank of America as well as Washington Mutual are all lined up ready to jump off the same cliff.

Posted by: Elaine Meinel Supkis | September 09, 2008 at 11:17 PM 

America being a Continent not a country 
will survive its the financial system
in the US that will perish causing much misery.
A fact not very well known THERE IS NO SUCH THING AS AN "AMERICAN CITIZEN"
your passport define you as a US citizen.

Posted by: roger | September 09, 2008 at 11:41 PM 

Elaine,

I don't think Leechman will collapse. Very likely they will be bailed out like Bear Stearns. All from the same cut and in the same boat..er..I mean Titanic.

I think the Japanese word "Naniiee" is WHAAAAT!!!! (u must be joking!!) in English but I could be wrong.

Posted by: OC | September 09, 2008 at 11:49 PM 

I'd like to see members of the corporate lackey/whore media arrested as well. The first place I would start is the Fox/Bush network. One reform not mentioned much is the need to shatter the monopoly like structure of our current media ownership. BTW: the current takeover of Fannie Mae/Freddie Mac is NOT a Bailout, it is a 'stabilization'. "Dubaya's" words. What a wise old owl he is.

Posted by: Paul S | September 09, 2008 at 11:49 PM 

I think they already did. The numbers dont jive, housing was what 1.2 or 1.5? GSE bail out is upwards of 5-6 trillion!? Lehman has a chair(s?) at the FED! Letting the nips buy out lehman is like them buying JP Morgan! The big push in alt energy is because commodites are gonna soar. A moonshot is coming, look around you, not everyone can be a lawyer or a doctor, or (HA!) a banker! Commodity drop is because these banks are trying to cover their paper! You can buy in at anytime. If commodities drop that is not a good sign. Internationalists want China to be the next USA. Why? Its all about the numbers.

Posted by: Royal Dutch Juu | September 09, 2008 at 11:52 PM 

Everything is going according to plan. 

Nothing that happens to Lehman matters with the exception of who gets control of the seat on the Fed. 

Follow that one fact and you will find the keys to the Wand of Power.

http://giuli.com/svali/EssentialSvali.pdf

Modern day Illuminism is a philosophy funded by the wealthy, but practiced in all social strata. It is a philosophy whose tenets have spread across the world. It started with the German branch of Rosicrucian's, spread to England, then came to the United states with the first
settlers.
=====
"The Illuminati has planned first for a financial collapse that will make the great depression look like a picnic. This will occur through the maneuvering of the great banks and financial institutions of the world, through stock manipulation, and interest rate changes. Most people
will be indebted to the federal government through bank and credit card debt, etc. The
governments will recall all debts immediately, but most people will be unable to pay and will be bankrupted. This will cause generalized financial panic which will occur simultaneously worldwide, as the Illuminists firmly believe in controlling people through finances."

Posted by: GK | September 09, 2008 at 11:52 PM 

The same things happened in Europe and Russia, by the same people who planned the collapse of the most powerful nations in this last century. All Western governments are in on this plan, hence there will be no prosecutions. Just a few chumps will be thrown under the bus.

We will see WWIII if history has his way.

Russia has a huge Navy Flotilla, packed with advanced weapons, parked right in our backyard in Venezuela. All we see on our censored news is Palin and McNasty. 

NO WORLD NEWS HERE! Can't let us know when we will be attacked. Sound familiar? This time it won't be an inside job either!

http://www.debka.com/section.php?cid=13


Here's some history that may dash all hope:

http://knud.eriksen.adr.dk/Controversybook/TheWorldRevolutionAgain.htm

Posted by: CEO Nutcracker | September 09, 2008 at 11:58 PM 

I thought Elaine might get a laugh out of this when thinking about her father...

"Many of the administrators and directors at the FBI are also Illuminists. The CIA helped bring over german scientists after WWII. Many of these were also Illuminati leaders in their own country, and they were welcomed with open arms by the U.S. group. They also funnelled all information they were learning to the Illuminati." -Page 106 EssentialSvali.pdf

Posted by: GK | September 10, 2008 at 12:26 AM 

"Third drawn and quartered results"... I love that line.

All quarterly results are drawn to a certain extent by creative artists/accountants and quartered to death by bonus seeking CFOs before announcements.

Posted by: David | September 10, 2008 at 12:28 AM 

Elaine, as for why people won't read your articles, that is an easy question.

1. Mosquito-like attention span of modern human does not bode well with 10-page long articles
2. Level of reading comprehension skill required for your articles is no longer taught in school
3. Processing your articles require adequate understanding of the economy, also not taught in schools
4. Reader must have no strong political affiliation, since you are pretty much against both parties
5. Ability to withstand weird articles about occult stuff, religion, and cannibalism etc
6. Lastly, extreme brain-power to crunch through mountains of data daily

I have dug through the internet for quite some time searching for good economic analysis, and finally found your site. Your articles are such great fun that I am here to stay! As for stuff about magic and human ancestors being evil cannibals, I really won't fuss much about them, unless someone tries to eat me.

To conclude, thanks for the great articles. Anata ga daisuki!

Posted by: WG | September 10, 2008 at 01:39 AM 

HEY NOW THE TAXPAYER WILL PUT THE RESERVE DOLLARS INTO THE FRACTIONAL RESERVE BANKING, BANKING SYSTEM RATHER THAN SAVERS WHO OVER FIFTEEN YEARS HAVE LOST 90 PERCENT OF THEIR DOLLARS PURCHACE POWER WHEN DEPOSITING MONEY WHILE BANKING WITH BANKS OR GOVERNMENT BANKS WHO THEN USING THE FRACTIONAL SYSTEM PRINTED 10 OR 20 DOLLARS OF DEBT DOLLARS TO GIVE TO BORROWERS TO COMPETE AT THE BIDDING PROCESS OF HOUSINGS AND SUCH WITH THE SAVERS ONE DOLLAR SAVED, NOW THAT SYSTEM OF DEPOSITS WHICH WOULD HAVE BEEN NILL AND DROPPED ONE ZERO FROM HOUSE PRICES FROM NO BUYERS CAN CONTINUE AND PROP UP PRICES///////////

Posted by: milo | September 10, 2008 at 03:33 AM 

BUT THEY WILL FRACTIONAL RESERVE RESERVE DOZENS OF TRILLIONS? MORE THASN THE WORLDS YEARLY PRODUCTIONS TOTAL?.... AND DAMN WELL LEAVE ME A NEO PEASANT IN FEAR OF BEING TERMINATED DUE TO ILLNESS OR USED AS CANNON FODDER......FOR OTHERS PROFITS........ NOT QUITE WHAT ID OF THOUGHT AS A RETIREMENT LIFESTYLE, YET NOT ABLE TO PAY THE PROPERTY TAX.......

Posted by: milo | September 10, 2008 at 03:39 AM 

SHOULDA GOT DRUNK.

Posted by: milo | September 10, 2008 at 03:40 AM 

Yes indeed Lehman Brothers is going down!

And its impending fall sent US Stocks falling sharply lower.

Today, gold maintained its value relative to US stocks, as the yen carry trade, bettercalled the euro carry trade unwound, sending commodities, currencies, world stocks, and basic material stocks tumbling lower.


The continued timing and fall potential of the EURO, should be considered by every investor, as it is coming. The Euro will fall, the question is when; if it continues to fall this week, then it will be decimation unto gold, oil and commodities. If the fall of the Euro, comes later, then the US Dollar will likely fall and gold will likely rise as well.

Gold represents genuine wealth and provides protection against the financial consequences of systemic risk events. The question for all investors is "when should one own gold".

The risk of loss suffered from a falling price of gold needs to be balanced with the advantage that gold provides against systemic risk breakdown.

Peak Dollar likely arrived today.

UUP rose 0.04%, and manifested a lollipop hanging man candlestick, suggesting that a top is in for the dollar. 

The US Dollar, $USD, closed 0.05% lower at 79.43, manifesting a long legged bearish doji showing great battle and indecision between the bulls and the bears.

The US Dollar had been supported by a strong USD/JPY; but today it turned lower in addition to the EUR/JPY, falling lower.

Although, there is a bullish cross in the US Dollar chart; and a bearish cross in the gold chart, I believe the dollar will capitulate; and gold arise the victor to rule currency trade world wide.

Yes it's reasonable to believe that the Dollar is topping out: the day off Peak Dollar is fast approaching. As stocks fall from here, risk aversion will manifest to being long the US Dollar. I fully expect the USD/JPY to sell off from 108.035 aiding in the fall of the Dollar. 

And I am hoping that the EUR/JPY will rise from 152.62.

If the EUR/JPY continues to fall lower this week from 152.62, which would come from trader reaction to Trichet remarks, then it will likely mean decimation for the gold. 

It's unfortunate that we like in a world that is now driven by the currency traders and their interplay with central bank rates. The trouble stems from 0.5% interest rate loans that the traders get from the Bank of Japan.

My perspective is that these three ETFs are in cup and handle pattern breakout and should be bought:

The 200% inverse of the Nasdaq 100, QTEC, QID, rose 3%

The 200% inverse of the Dow 30, DXD, rose 4%.

The 200% inverse of the S&P, SDS, rose 6% 

I personally am invested in SKF, currently at a loss.

The 200% inverse of the Financial Sector, SKF, rose 11% to 114. 

And I own a few coins that I bought at around $345.

One should always consult with a licensed investment professional before making any investment decision

Posted by: Richard | September 10, 2008 at 04:05 AM 

Lehman got finally taken out back and shot by a huge unknown Hedge Fund that has established the largest known short position in Natural Gas on the NYMEX. Some estimates put the Hedge Funds short position at more than all the natural gas storage available in the US. This position started going parabolic in mid July when there was a misprint in the VIX (volatility index) that started a monster rally and the dollar going parabolic up while natural gas went parabolic down.

To cut to the chase, when this mystery Hedge Fund implodes when the market eventually reverses(the amount of leveraged money needed to sustain a parabolic move is enormous), they will probably file for bankruptcy due to margin calls and redemptions and Force Majeure will be declared on their positions. This means a lot gas and electric utilities, chemical companies, and oil sands producers will be forced to try and scramble to find real physical contracts (that won't exist beyond those already stored and produced) and their associated pipeline transport. With the farmer's almanac showing a numb chilling winter, production shut in due to the storms, and naval fleets positioning around the globe readying for something, it is gearing up to be one ugly bitter cold winter.

http://www.bloomberg.com/apps/news?pid=20601087&sid=aK536hmjThIA&refer=home

I still can't find any silver bullion locally for $11.25 an ounce. Now replace that with natural gas at any price.

Posted by: Q | September 10, 2008 at 05:19 AM 

For the Financial community, many banks
are on that hit list to failure. Some even
say the bailout of Fannie and Freddie
will fail "Create Cash but Cant create 
Credit" as one article put it. If individuals cant get a loan, how are you
going to stimulate the economy? And many 
people want to vote for Mc-Insane? Is the
American people just plain ignorant (no offense to the readers here) or is this years election a popular contest with the winner being elected with no experience in foreign affairs; like the Financial community, shifting of friends to different companies with the same results..

Posted by: don | September 10, 2008 at 05:56 AM 

Once upon a time, when I was rather young, I had to literally go into the Cave of Death. Frankly, I was stunned to discover it was also the Cave of Wealth. 

This revelation shook me to the core. It took years to understand exactly how this place works. At first, whenever I tried explaining this oddness, people would say, 'You are crazy.'

So I had to study many religions and fairy tales, seeking confirmation about all this and was delighted to find it all over the place.

Next came proving this in the real world. My ability to predict the future is very much dependent upon understanding the true nature of money and wealth.

With this in mind, it is laughably easy to understand how to see ahead. One limitation has been set on my life: I, myself, am forbidden to use this knowledge to amass personal wealth and power.

Why?

Ah! This is the ultimate nature of the Cave of Wealth and Death: I will be destroyed by the darker forces there. My soul, that is. The other shock I got while there, in 1967, was that the soul is the only thing of value in that place and the creatures there would gladly exchange immense sums of money for these souls.

Not all souls cost the same, either. Some are of greater utility to the creatures who are all spawn of the Dire Sisters.

Backing up to today's world: everyone who is destroying our entire banking and commerce systems are people who traded their souls to demons. They think they are cheating the demons because they think they have the key to the Cave of WEALTH and NOT the Cave of DEATH.

They will stumble over skeletons and hear the screams of the dying and think, 'I am above all this! I am rich!' But they are the cause of all this. 

This is the sadness of hyper-wealth. If we look hard at the history of the ruling elites, it is one of rising to power and then slowly or swiftly rotting away, internally. Our Founding Fathers knew this [some of which were my ancestors]. They felt that excessive wealth would bring moral destruction. Except half of them were slave owners who wanted excessive wealth.

And some were merchants who dreamed of excessive wealth. So the US has this bloody history that belies everything our revolutionary fathers claimed. This is why we are now a great empire that is utterly rotten to the core.
Posted by: Elaine Meinel Supkis | September 10, 2008 at 08:39 AM 

Elaine - spot on in my opinion.

Thank-you.

Posted by: Buffalo Ken | September 10, 2008 at 08:48 AM 

The new depression will be much worse. When the last depression occured the majority of the U.S. population still lived in rural areas and did much of their own food production. The mass exodus from the rural areas to the industiral urban areas had only begun. 90% of the population now lives in urban areas with no means available to produce food. People in the 30's could live withour their "widgets" but at least could fill their stomach's. A different story these days. 

Posted by: Oops | September 10, 2008 at 08:59 AM 

I don't know Oops - in Cuba they quickly learned to grow their own food, and I betcha they come back from Ike even better setup to continue local food growth.

I could be wrong.

Peace,
Ken

Posted by: Buffalo Ken | September 10, 2008 at 09:32 AM 

I also hope when Ike hits wherever its gonna, that whomever gets hit comes back learning a bit more about hurricanes.

Peace!
Ken

Posted by: Buffalo Ken | September 10, 2008 at 09:35 AM 

LL aggressively attacks ignorance of who are these ruling elites destroying the productive capacity of the USA. 

....
The typically tragic modern fool of today, responds to that fact, by saying, "What British empire? I don't see a British empire." -LL


http://www.larouchepub.com/lar/2008/3537r_u_neotonous.html

"Largely as a result of the two so-called "world wars" created by the London-centered Anglo-Dutch Liberal interests, Europe still carries the endemic moral sickness from which the leading colonists of North America fled, a legacy of the neo-medieval oligarchism of parliamentary systems, from which our leading colonists had fled, but of which Europe has yet to be cured. This has been a sickness which arrives in the Americas, again and again, like flotsam, as if with the new dawn's coming upon our Atlantic shore, a disease known as the Anglo-Dutch Liberalism which, among other flotsam, gave the world Mussolini and Hitler. It is a financier-oligarchical sickness, which could prove fatal, unless cured very soon, or, otherwise, the United States, too, will go down to a virtual Hell born of the spread of imported financier-oligarchical tyrannies typified by the predatory, alien grip of foreign financier predators on the U.S.A. today."
=============

So, the tragedy of European civilization, over the interval from the 1890 discharge of Chancellor Otto von Bismarck, a discharge done in the interest of the Kaiser's uncle, Prince of Wales Edward Albert, condemned Europe to two World Wars, to the rise of Mussolini and Hitler, to the so-called "Cold War" of 1945-1989, and the threat of a new such "world war" today. The typically tragic modern fool of today, responds to that fact, by saying, "What British empire? I don't see a British empire."
It was not ignorance as such which caused such tragedies, in real life, or on the Classical stage. It was the Sophistry of accustomed belief, or so-called "popular traditions," of belief like that of the mortals of the Iliad or later Greek tragedies, in the existence and the will of the "gods."

Posted by: GK | September 10, 2008 at 09:38 AM 

On a tangent since I want to document this....incidently, i think black holes are actually similar to hurricanes - there really is no center that is why i'm not sure about "vortexes" - i think they are just spirals tightly wound - sort of like a hurricane.

So if something goes into a black hole, i think it eventually comes out somewhere else! What a ride that would be. I'm not interested.

Peace,
Ken

You know please consider the above a "poem".

Posted by: Buffalo Ken | September 10, 2008 at 09:39 AM 

make that a "proud peasant poem".

Peace everyone here at money matters.....

Ken

Posted by: Buffalo Ken | September 10, 2008 at 09:42 AM 

I think arresting the predatory rich class is too kind, and won't happen anyhow.

I think a list should be made of who they are, where they live, and they should be hunted down and lynched.

When their buddies find 100's of rich pirate corpses hanging from the trees, it may make them think twice.

They won't be arrested when they control the government/police powers.

This is a job for vigilante justice, the state is not going to punish itself.

Posted by: JZ | September 10, 2008 at 10:11 AM 

Of course the suffering of the average American is not great enough to motivate them to do anything.

I am so sick of all the Indian H1-bs that live near me, I see tons of old man and woman indians waling around in their robes and crap, and I know they are on welfare. my wife sees tons of the younger ones poping out kids on our tax dime. The immigration in this country is really pissing me off big time.

I am sick of hearing 6 different languages spoken when I am waiting for the train, and sicker of knowing taxpayer dollars are subsidizing these people and the companies they are working for, and stealing American jobs.

Posted by: JZ | September 10, 2008 at 10:17 AM 

hey if you want to be pissed about jobs being stolen, then get mad at the factory owners who keep shutting up shot to move overseas....seems to me JZ your anger is very misplaced, and that is exactly what the propaganda media wants.

But I understand about being pissed. Trust me. I do.

Plus workers that I have met over the years around where I live are top notch. They just are treated unfairly and it has got to stop. 

Seems like it is going to one way or the other. You know?

Peace,
Ken

Posted by: Buffalo Ken | September 10, 2008 at 10:41 AM 

shutting up "shot", but I susupect many of them are also sucking something up their nostrils...but that is just speculation.

Posted by: Buffalo Ken | September 10, 2008 at 10:42 AM 

damn, I meant "shutting up shop". Closing good factories down. 

But the good news is there is so much space just waiting to be utilized. I think it is going to happen sooner rather than later and I think it is going to be a good thing for the workers. Those of us who just want to make a decent living.

Posted by: Buffalo Ken | September 10, 2008 at 10:43 AM 

".... any corporation or investment bank that is going under, what is most striking is how they ALL are the winners of 'best of whatever stupid thing they are doing' in less than 2 years from totally crashing and dying."


Euromoney "Best"s July 2007:

Bank: Bank of America
Investment Bank: Morgan Stanley
M&A House: Goldman Sachs
Debt House: Barclays Capital
Leveraged Finance House: Credit Suisse
ABS House: Citi
Project Finance House: Royal Bank of Scotland
Equity House: JPMorgan
Equity Derivatives House: Société Générale
Structured Products House: BNP Paribas
Commodities House: Barclays Capital
Risk Management House: HSBC
Credit Derivatives House: Deutsche Bank
CDO House: Merrill Lynch
Foreign Exchange House: Deutsche Bank
Cash Management House: HSBC
Private Equity House: Cerebus
Investor Services House: Northern Trust
Hedge Fund: Citadel
Private Bank: UBS Wealth Management
Emerging Markets Bank: Standard Chartered
Emerging Markets Investment Bank: UBS
Emerging Markets Debt House: Credit Suisse
Emerging Markets Equity House: UBS
Emerging Market M&A House: Citi
Posted by: Frederick N. Chase | September 10, 2008 at 11:05 AM 
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